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1. mmwmﬁmwmmammmwaumtmgm
%y the Council of Superintendency of Honey end Credit (SBKC). [Availsble on
Aoen from the CIA Librery is s copy of Instruction £70./ These Yegulstions
contatn redion) changes from those préviously in force, eliminating the powers
w'ﬁe 5 on the cortectnsss of the declared value of imported

g2, and 1 g the right to il import licenses and to buying the
milin subject to public bidding, except for government neces

1L, the beus. iary being the government collected through the Pank of Eresil.
ﬂmmc%wmmafmwmmmtmtﬂ%mmm
of the licenses, Drezil paying in sdvence for its imports.

2, “%mwﬁ;ﬁlmt&& Mthnﬁlﬁww‘mzofmiiscrto’b@m
‘ ]

fi0d to deal in exchenge, at the official rate (tolay Cr 13.36), but with
inportant imowtion. The coffee veceives & bonus, in gddition:
€r 5.00 for esch dollar of coffee 62, and exporters of other produs

& 30.00 for esch dollar of value expoated. These bonusés dre rocupdre
mamﬁmmmter&»mwmehwﬂbsmwm te to
dmport liconpes aod exchange. As in the pest, the proceeds Irom e 16 of
thens export bl)s eve re~passed by the purchasing banks to the Bank of Brexil.
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Under the past regulations, & certsin emount of the coffee bills (enything over
mmm’.mmor 3,00 per beg) and vexying pervcenteges, up to 509,
ﬂfwm y Gould be #0dd gt the fiee maiwt rete, with o view of

$iing Dranilisn saports to compets in the Intermatlonal merkets, and at

e ther, to act as & feedey to the free market, myplring dollars therefor,
:agg&tmmﬁmmnﬁwmmmmwwmmmmmm'
Appeyently this was not 8 sufficlent etimilant for exporis, and Des now been
substitutdd Ly the gbove two bomuses, effected, however, within ihe Fremework of
e officiad murbot, ddvoroed entively from the frec sariet,

Exchange Lew #1807 of 7 Jan 53 (mn Act of Congress) in effect prohibited coifee,

- gotton aud cooom Trom being sold st other than the official rete, when 1t stipu~

lgted tat only exporis present foud per cent of the total export
i for the previous year ¢ v then the official mate. The
foroer practice of pormitting a portion of these bills 4o be sold at the free rate
e, in the opinion of wany, coutrary to the law. How 1t might ve clalmed that
mmwwmthWmmmmemmmmmmt

Theve hes 15 sffegt bown s devaluetion of the official export rute from COr 18.36

35 for each doller of coffes exported, end Cr 25.36 for each dollsr of
cther exports, I doubt the metter was Jrevicusly cleered with the Interngtional
Momtary Pund, a8 woll 3s the devaluntion resuliing froon the i or penalties
to be patd for imports, in addition to the official Luport wate (Cr 10.72).

Eportations

The Director of Bxehangs Is now thoe importent officlal to be 4salt with, ms the
powsrs of CEXDM have been drastlopdly restricted to peceing on prices, in oxder
to prevent the paldding of invelces covering importutions end the coprect declarae
tion of emport sales. Such ;edding s to imports 2o subjlect to control by the
Brexilion Concul chrond whep e vines the consular invelces. There mey now be
um@mm%mnﬁt&am&mwmrmmﬂeeémthuesoaiz:pom
ir order to porodt Bweilien Liporters to roduce thele Lun obligations; the
Sifference Yeing peid to the exporier through othor chamwels.

he Drector of Fxchenge will sell at public snction, to the highest bldding {n.
portar, the pight 4o prehese oxc nge, relerred to in Justruction JT0 as the
Ry BXEL UY Y es v certifieate. The ingtyuctions sey
acuRent represents ao obligation on the part of the Jank of Braxi) to seld
Wmmmcmm&mmmwmwﬁmmmmmm
g lmporter iz yequired to pey the Ban: of Sresil in ormweiyos
mm‘%:rfmmm&uﬁm. Ihe securing of the ceptifion

; at othey

elm ot
e
N d

el

prtonat y entitles the Lmporter mot only ¢o the corresponding exchange, but
8l to the fmport license for the merchandisc. — o
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Thaye vill e & o bgse of Cr 10.00 per foller, or its oguivalent in other
he smount of toe B30 mm&b%rmt%mﬁww}
40 the Dolee st e thw ﬂﬁd&mm&%ﬁmm%w to
the Back of Bresil, the importer recelving the certificate or cbligstion of
the Bask pf Bewgil to nmwmmm;m@mmm

s, In reslity it is & pemalty
‘ ssanits » Swvaluation of the cruselyo

BP0 (ﬁmﬁfmﬂumﬁmmﬁwﬂh 8 part of
“w off mmmmwmwmmm in sdtition to that
of Cr 18.72 to tw dollar, The merchendise will cost the imparter that smount
i presiun paid by hin on the Bolss, which naturell; wiil be pegsed on to

e importer is yequived, within five dys of the issulng of the certificatis
o wopws the Lioewe mmwm memtmmm,’
with & bk suthorised to deal in exchenge, delivering to the back the ceptifi.

Something & mating these certificetes was sdopted in the Avpamiine snd Peru,
ot this 1a e firet time pbllc suction bas bedn tried on sch & seemoth soule.

The Metmction covers flw categwries of serchandise. wmmmmw
items sost essential to Bresil's economy, lists two to four &0 essentinl,
sl five will include the nonespential o Juxury itens. [Aveilable on
ioen frem th mmugmwm«mmum | in the
bLishiol muhymmazmmsa* mmmmm. ™he
WMMQMMﬁmWe«tumn&maﬁ&W.@ﬁmmm
Any serchandise not included in Categories one to fowr falls under Categovy five.

msﬁmum&mswmmmwm mmwmtmmm
ww rerchandiee in

It s -&mmmzmw armam tor of Exchange to sssign velues
to sach cutegory, vhish forn the besis mbmmmmem
w&m&wmw. The Divector is meturally governed by the

this agweent will BEpeN companies :
time ~ 1t {5 sald for thyee oot -un@mwmmm tmm

products, mmmmwammnmmwmm
mmmmmwmkmwmm
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m i) bs allocpted for the vardious cupdtels of Brexil, Sso Pealo
reosive the liom's shave. Bidlings will etart simaltenecusly in

mmm,mmmumam(mm}wmmmmm

ﬂ%mw ™is 15 one of the oPiticissa, here may Do large
in the coet of Iaported msrchendise at the differunt capitels.

Wwwuww with the Custoss, or by the
_Bggocintions o smm Wmm&hﬂmﬁf

Tasds tresties of Brexil with verious countwiss (Cermuny, the Netherlanis, Jepan,
ote) will be respecied, mmmmmmmwmumm

mva 10 ost. 53 (aay of first bisting) the &llcostions of
it 314 1n Bio & total of Bs§6,270,000 "““%&
MN::W,&«&M{@WM grne Boliand, ’

ammgg‘w w&wwwum

mmw MM tﬂ&ﬁﬁmmz
e wumhnmﬁmmm

mwmwm fror other connteies Bre tyedied in & siziine

e oddey, se piiliched mwnmmamemwmmm
fvom the (5 4n US dollars, followed by the salv of Tyesty Dollerw (vhich affects
ﬁmu&mmm

e Iostructions /Erenclation availsble in CIA Iib.7 fix no 1imit or restrictions
importer arguires

o the dgte o of the perchandise, ™ Onow the
e vight to and bas closed the emchange in relation thereto, he is
tIVed to irpast It &t ey tizs he chooses. CELTN ¥il) iocub the asual 1icense
in ftve ons for the Memsilisn Consul abyosd, wiich is the latter's
mwmmmm,mmmmﬁuw,mmu
kgt Yy W ont for PINAN snd snother oue, the wost luportsnt one, to
o Malivered to the wich aells or closss the sale for ths exchange st the
official rete of Or 18.72. This uoe no doubt is yetumed o the Bank of Bwweil.
e ia one peculliss Wmmumwmm Ay i
mmm for financiog by & fovwign bank €6 furnish foxeign ex-
mﬁ: ‘ Wm;wwmm,ammm

' PV B peniue A o preveguisi mmnuem is required
floally to 1iquiset fccopdance with 4 : 2 mﬁﬁﬁ;%mm

wwamﬁ&m. Ror ecoupls, 1 xporbe roves thet Exichent:
Mas parted & Joan for the scquisition of his merchandise, equipment, etc, be
in apipt from the feevalilies of the wegulations, tut only for the period of
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2, &mmumu=ﬁm~u‘it ' ve think that such '
Roil. .8 e sa Anporter will
Siooe the Yguiation 19 Soes i to be fimed by ore TR ot e

‘ T
30 oot 53, dute S Emomcmnt of e nev Tegize, except today Cct 5 tm‘a?.
Mm*ﬁuﬁa pge wg?nhmuhmamm
pelring dollars svallable. It hes been
; 300,00 to the
the pecesaity of cruseires
back a8 having requested
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I HeRsurs

%www&hﬁmeMﬂwﬁmmim
satute of the regulations. While the law requires both export sod import llcenses
mwmﬁmmwﬂum'ar-mﬁmwmm,m
M%Miwmmewmwmww
the sgtablis) m&mtanﬁmmvmmnmommmm
out of the fpes mariet. |
The Hinlster stabes that the present lnstructions ave of sn gxperiments
o endure for three monthe; that & messageé will shortly be submitted o Congress
ang the iine af the Ingtruction, thereby iuvdirectly ad.

thet they requize legal sunction. T 1o be paid by the ilmporter

33.

35.

%.

wmmutmwnmwm on. It is tantesount to ex-
s custonms Autles. ha sdministration is not authorized to lupose such collec-
sions without authority in law, ie an Act of Congress. So suys the Brazilian
Sonstitution, Where is the lev wvhich suthorizes the collection of & pamalty or

mmw,:;mmwmumummuamw
o wmwmwmwacMﬁwmmmf

e law (Article 8 of Zxchange Law #1807 of 1953) &lso pro
vhether ¢

of llcenses, for éxports or imports, where there
b2 ation {1ink} betwsen exportation snd importsti
umwwmmuwmmmmmmawm Thene

wmmm,mtmmmwmmmmwm,
whan such instrections are presuned to be for the commm good?! Could it be the
mﬂagmﬁcﬁwﬂnmwmmmmwwmﬁ Wil
staw importer sttempt to secure & yestraining oxder? -

; in aved ou the subject stated that he thought
ongress (only last 26 Sep 53) which extended
Tclent, for warious reasons, then that set up

wmw«rmmtwimm)mmmmm
of the Minlster | 5 Congr "to explain vhy be refuses to cerry out the law,
But institutes in lieu thereof s progren of his own, thereby prejudicing instead
#mmm&mﬁmﬂw&aw&wmmtmm}%

The Act of Congress vhich origivally suthorized the institution of the license
pegize wue rpoently extended by & to continue to be sffective up
baceziber af ihe preesnt yeer /1953/. This act also contains important p~

iation iIn yelation to pyeoei, For cxmople, it continues the full Jurdsdiction
CBETM in relation thereto; provides certain condltions for ihe refusal or

. of licemses, a5 vell ac for the 1ife thexeof, and in respect of modi-
fiestion of the licenses once lssued. It sets up & special commission charged
with the gmoting of licenses and an apposl frop their decision to the

dma&&eﬁt{m}. Instructions £70 meke no reference
shistooever to this law. They sre issued as though such a lav (F1991 of 26 Sep 33
pablished in the Dlario Oficial of 26 Sep 53) never existed.

It will be recglled that when this law extending the effect of the regime, which
3 vv § B0 §EpAw on k) S8 vas being &bﬁtad, BRIy W‘m Obm thayato.
ent Jiminete CEXIH snd the import llcense sysiem. One was
genster Alencestro Guimarees. The Minister of Finance wrote 8 letier to him,
wadeptihing in effect to adopt the idegs of the Benslor provided the latter
osaved his objections end withivew his spendments, which the Genator did.
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mmmw;mmmm&mu”mmm @ mﬂum
scenodc shiy flounder without teking soms steps to t mm&m
Mwmmtmmﬁawiﬂntmm
mmm;wwﬁmhmtmmsmmwAMaz
ezt appropriate lagislation prior to the end of the present year
Mh:wm fie sdmits that "he 43 taking mmmm

g ﬁmwamwwm&emmm Bo ome cen

he, a proainent lswyer, wv«nwmmtsnm

on# of Brezil's most Yesourcefu) - that atﬁnismr, vithout even the sigoaturs

‘a«:mmmwmmm cannot impose premiums or gyant bountles,

without authamw from €

:ﬁ%tmmﬁmmwmmmwﬁmm
mmtim assistinmmmtmnaftmmm He stated that he
mmmﬂrﬁﬁmmyﬁmmwﬁ 3y ‘

bille for 150 dsys, nad no pover to do 80.
m mamsﬂ be mmde to Csmp'esa for thcir revocation. (Hexce ep-
807 of the export bills will only be received by the exporters as in

WM the semaining 20% within 120 days). ‘The Minister added, "We axe in
mtim...wt solving of our past dus comituents by thls couing Decenber”
pting meturally Bxichberk loens and almilar obligetions. MNe refare o the
mereisl backlog). E&emammmmmmmibnnﬁﬁu
”u%*mwmam,Mswwmwm, :
m nEcess

_ m&mﬁmamﬁmww ﬁmm, is; (a) %0 stop Secorelization ond

the previous unpopulsr CEXIM reglue; (b}ewﬁ:a.tm

ooty buye within ite peying capecity, by eamnm a systens
(¢} per=mit Brgeilian sxporis to W’m internationally ax g,iw coites 8 better

price internally in cruseiros; {4) istroduce s deflsticnery clement in the
mm 8BS & bawke on inmm; {e) assist nst‘iculmz:e vhich has been

g Bl 'W&mzil’sefm over-ezpand industriaily; (f) give sl

pporters an opporiunity to ismport et lesst s swell suount of thelr
memxty Myummnmnmmmmwmmwum

3% Bifect

His in am lem. The &t flrst only received eulogistic spplause.
Sriticiam e are aow being reised as to b enoraous Inflaticusdy

oesibilities resulting from such large sume being chaonelled ivic the Cowerpment
Treasury, which unight be used for poposes other than exportation and sgriculture.

fﬂs E-Superivtentont oi‘:ﬁw sxnﬁibcgﬂm Joagﬁ:ig’iu nmgaao Treices & ﬁ;g
n‘nw:g. vaim ong PO yate banks drmwn upon
fsporters for large lomns will demend re ting by the Penk of Bresil. If

mmmamummmﬁmmemmMcm all may
8o well, Otherwise, s emormous inflation may ensue insteed of dafiation whieh
iz ono of the objectives of the .ﬁniawr

Import Licenpes, it ls ssid, oay e corsersd Wy o fov wealthy firss which control
e cyedite. Saturelly, amtwmmmmmmxmmm
Sally by the Director for smle. This is the orux of the wvhole situmtion. Criti-
mmmmwmeﬂ!ctwﬁmt’msxmhnmmmm,huﬂng
some 50 sssociated firme, could bid for all of the exchange avallsdle in sy

one calagory, bul such 8 situation iz subject to control.
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e, Jatuselly, foported products will BOPE SRPRLE

el
me?mm mb&icg a:: lmast ia & ?;finn;ng, ungi; the dmmnigy:‘?a&-
(a) bonuses given to the expartare; (b) S e lrantat e the

Bk of Breails (c) credite for we furmery ture) puipos

, : h 2 s 32 fox ieud 5
vm?mpwamma.m»mmks:fmmﬁnwg;m
imtaamm’ e bendeucy will s alvays towads inflation. Certaimly
t 4 ‘hm‘ dremaiic, revalutionary event in Mresil's econowy. &mg&’
miting progwa.  Dut, a8 staled, We weasure is ooly transitory,

. 4s to it effect ou the »
Surroacy Iree merket, the Presidout of the Bank of Byms
mmmmmzmmwm%mmwfﬁ}wuw

memdrzﬂ.m m&*m&o& oG ﬁ:m' BAOGLG ug‘
‘untdy » 10 Oct 53, v Lons e, oo ", O
‘ Fridey, L 53 m‘ WW Lave been recorded ai around Cr 50,00

{s) Proof as to reglstiwtion of iuporters eridsicate
 Proat ’ Bt will be setielied by certdss
Wwwc&wﬁm&ﬂmﬁmﬁ. vith whos lgporters gwms

(%) Omiy s hoad” Pepresent such fimmes brenches
) 'mmm&mwwmw t such £1
mi&a, represeutabives snd distridutors balng excluded {rom tf:a Ablic *

| w,mwwuofmbmmmtwwww
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mmwmmmwawm time regarding transactions
on e fros matet. Teodoro Quartis Beyboos, Seo Benker, one of Oswaldo
*-thm, mmtmarmefmsmm
; 10 an sldwess to the Federstion of Industries in Seo feule on 17 0o
ﬁs, mmmﬁﬁ:«mw&mhmwmmlutmﬁ.m%mm“mt
enly o mmamysupmmeml,wmluwwm,
Jiverty in commercs, which la the real objective of the Hinister Usmldo Arenha”.

It s intereuting to nobe that the Benk of Dresil is vot at precent /October 19537
Mmmmmt&fmmt. The last statement of that bank appears

o 2 e Copereto of 10 CGet 53, which quoted last Satuxday’s postings of
mma Nrazil. Ip reletion to the fwee mariet, it states: “Ia view of the
M&ttwﬁmwmmvmn@emmmmwmﬁmim,m
weve no operations to regisber in thet meriket.”

Thexe is aleo the pecent Tollowiog steterent mede by Aranha o Congress, yelating
wwmwmmmummm.mwmwwﬁmw&wmme
fres magket: "If the purpose was really 10 incregse the level of produciion,
proluctivity and netional income by mesns of application of capitel coming from
stroad, 1t iz covious that the entry of such capitel, 85 wvell as iis reiurn and
taens ey of ve profits, constitutes s process vwhich should be disclplined,
iz & sner both perties ey be bepefited...l must say to the Chamber thet
zmmwm;mmmwmuwmmimm
order o find out emmctly the swount vhich really entered our country, es well
ne the sectors of its mpplicetion, for the purpose of efopting & progrey which
wmmurmmwmmumﬁmu,wzammatmm
capdtal dtself, which only finds sn incemtive within a balanced sconoy, sale
mwmm&mwm,ﬂmuﬁmxwm
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